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— Attention:

Gentlenen:

Ericlosed for your information and retention is an

Advigory Report of Final Audit on CPFF Bubcontract No. 005 with

Very truly yours,
SIeNED
25X1A

Contrueting Officer

Encl,/As Btated

[ }act/cp/osA/DD-S&T
Digtribution:
25X1A Orig - Addressee _
cy 2 - CD/OSA - RS-803T7~
3 - Audit Liaison Office
L, - RB/OSA
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" DEPARTMENT OF THE AIR FORCE

HIADGUART!RS UNITED STATES AIR FORCE
WASHINOTON 25, D.C.

N e et A ot e et o

2EXIA - e a6
CORERLYTO T Lo T #1613
ATTNOF! ] P ‘. ;} » Co
' A A Bra REPLY TO:
' SUBJeck: S e : ‘ - - Auditor General Repreaen*ative (APL)
g P, 0. Box 8155 _
: v = , 8. W. Station o A
s el  Weshington, D. C; | L7
L : . ‘ ' A
- . 9 July 1965 2 i
. EE : W~
" BUBJECT: Advisory Report of Final Audit of CPFF Subcontract
25X1A o Edgerton, Germeshsuser & Grier, Inc,
L o - _Boston, Massachusetts
,i?? "Q ; ~ SBubcontract No. 005 under Prime Contract RS-8037
| | TO | ¢ - Contrecting Officer
] l., This i1s the final audit report for subcontract No. oo5 under
" prime contract RS-8037 dated 1 March 1960, The subcontract called for
;= . the development of prototype models of microwave switches. Work
.- started in February 1960 end was completed in March 1963,
25X1A- -
25X1A ' 2, 'JEh:n subcontract, as amended, provided for estimsted costs of

SEX1A ‘|:|and fixed fee of [ |totaling[ |

3 Tht= subcontractor submitted the following documents to effect
closing of the su‘b(:ontra,ct. These are:

- 8. Final cost summary and certificate
L b. Sub-contrector's release and
¢. Sub-contractor's assignments of refunds, rebates
end credits.
The subcontractor steted that the following documents were transmitted
directly to the prime contractor:
8., Inventory certificate and
: b. Patent statement.
The subcontractor further stated tha.t there are no contractual requirements
to submit 8 royalty sta:bement. o .
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L 4, The results of audit follow:
' 25X1A B

Costs Claimed
Fixed Fee

Amount- epproved by auditor

5., Allowable costs were determined in accordance with Part 2
Section XV, Armed Services Procurement Regulation, and other terms
. of the contract.

6. There are no unclaimed wages, unclaimed deposits, un-
~ represented checks or known potential credits or refunds.

T There are no known cherges outstanding sgeinst the contractor
- for any loss, demege or destruction of Government propertys.

Dl e one
$ 4 ¢ Williem P, Edwards
Auditor Genersl Representative (APL)
-
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CONTRACTOR'S RELEASE

Contract No. 305 {P, O, 1608)
' 25X1A

Pursuant to the terms of (fi‘nmm_ﬂﬂﬁ_(mgbaMLMf} :
I_a.n.d_i.nme_idﬁration of the sum o 25X1A

which has been or is to be paid under the said contract to

EDGERTON, GERMESHAUSEN & GRIER, INC., 160 Brookline Avenue, Boston,
Suffolk County, Commonwealth of Massachusetts (hereinafter called the Contractor)
or to its assignees, if any, the Contractor, upon payment of the said sum by the
UNITED STATES OF AMERICA (hereinafter called the Government), does remise,
release, and discharge the Government, its officers, agents, and employees, of and
from all liabilities, obligations, claims and demands whatsoever under or arising
from the said contract, except: '

1. Specified claims in stated amounts or in estimated amounts where the
amounts are not susceptible of exact statement by the Contractor, as follows:

None

2. Claims, together with reasonable expenses incidental thereto, based upon
the liabilities of the Contractor to third parties arising out of the performance of the
said contract, which are not known to the Contractor on the date of the execution of
this release and of which the Contractor gives notice in writing to the Contracting
Officer within the period specified in the said contract.

3. Claims for reimbursement of costs (other than expenses of the Contractor
by reason of its indemnification of the Government against patent liability), including
reasonable expense incidental thereto, incurred by the Contractor under the provisions
of the said contract relating to patents.

The Contractor agrees, in connection with patent matters and with claims
which are not released as set forth above, that it will comply with all of the provisions
of the said contract, including without limitation those provisions relating to notification
to the Contracting Officer and relating to the defense or prosecution of litigation.

IN WITNESS WHEREOF, this release has been executed thigleventh day of

May , 165
EDGERTON, /GERMESHAUSEN 25X1A
25X1A
By: | 25X1A
CERTIFICATE
L | | , certify that I am the Clerk of the corporation
named as Contractor in the foregoing release; thatﬁ
who signed said release on behalf of the Contractor was then Treasurer of

said corporation; that said release was duly signed for and in behalf of said corporation
by authority of its governing body and is within the scope of its corporate powers.

25X1A
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CONTRACTOR'S ASSIGNMENT OF REFUNDS,
EBATES AND CREDI

Contract No. 008 {(P.O, 1809)

Pursuant to the terms of Contract No. 005 {Purchase Order 1608)
and in consideration of the reimbursement of costs and payment of fee, as provided
in the said contract and any assignment thereunder, EDGERTON, GERMESHAUSEN
& GRIER, INC., 160 Brookline Avenue, Boston, Suffolk County, Commonwealth of
Massachusetts (hereinafter called the Contractor) does hereby:

1. Assign, transfer, set over and release to the UNITED STATES OF
AMERICA (hereinafter called the Government), all right, title and interest to all
refunds, rebates. credits or other amounts (including any interest thereon) arising
out of the performance of the said contract, together with all the rights of action
accrued or which may hereafter accrue thereunder.

2. Agree to take whatever action may be necessary to effect prompt collection
of all refunds, rebates, credits or other amounts (including any interest thereon) due
or which may become due, and to promptly f orward to the Contracting Ofiicer

checks (made payable to the
Treasurer of the United States) for any proceeds 80 collected. The reasonable cost
of any such action to effect collection shall constitute allowable costs when approved
by the Contracting Officer as stated in the said contract and may be applied to reduce
any amounts otherwise payable to the Government under the terms hereof.

3. Agree to cooperate fully with the Government as to any claim or suit in
connection with refunds, rebates, credits or other amounts due (including any interest
thereon); to execute any protest, pleading, application, power of attorney or other

papers in connection therewith; and to permit the Government to represent it at any
hearing, trial or other proceeding arising out of such claim or suit.

. IN WITNESS WHEREOF, this assignment has been executed this e¢leventh day of

May 1985
EDGERTON. /QERMESHAUSEN 25X1A
C.
By: | 25X1A
CERTIFICATE
L | | , certify that I am the  Clerk 25X1A

of the corporation named as Contractor in the foregoing assignment; that
| who signed said assignment on behalf of the Contractor
was then Treasurer of said corporation; that said assignment was duly

signed for and in behalf of said corporation by authority of its governing body and
is within the scope of its corporate powers.

25X1A
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Period: Fiscal Year Ended 30 June 1962
O H Cantméting Officer

1. Reviev of the contractorts books ords . Abeen
‘ box and reeords h
::fi::i ;ar the fiseal year endsd 30 June 1962 and theh;:sulta g&a oy the
mm&emwiﬂztwum‘ « Audit procedures :wmwmgwf
't with generally accepted procedures and in aceordan:e

24 '_mé md rate for fiseal 1962
by thf& awd itor 1s & ' - ’1 1 recommended for agcepbance
rate vas oomputon ] ko be appiied to direct labor dollars, T

Total Imdircet
! 1 Divect Expenses
Overhead Expense Rate

3. There arve aperoximtely three '
‘ : apr 1tens direct expense
::::ui: for the sharp increase In the mg.rr::a over the ﬂmxm 1;;61
el | (a) ar ineresse in saministrative sxpense, {b) the
: tiga ai‘la Pension Plan and (c) the deprectati charges ? e
B e e, T el ST
e : s V -
depreciation charges are greater in the early ysars g acquisition and
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4. The auditor has attached herewith s listing of the fiseal 1962
overhead sxpsuses and the replted direct 1abor base. It may be of interest
to the Contracting Officer that, of the total indirect expenses, two
items, namely, administrative salaries and depreciation, account for more
than half of the overhead expense. Of the overhead rate of
administrative salaries rapresent[::::]and depreciation changes
aggregate  [lin relation to the direct labor bases.

5. The auditor's findings have besn discussed with| |
who 18 in sgreement therewith. [ |has requested that hele allowed
some additional time to compute a projected provisional overhead rate
for the fiscal year 1963.

W. ¥. EIMARDS
Audit Liaison Officer

Eastern Distriet
Auditor Ceneral
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